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SUBJECT: CHANCELLOR SCHMIDT S VIEWS ON ECONOMIC 
COOPERATION AND US TRADE POLICY 

1. IN DISCUSSING CHANCELLOR SCHMIDT S RECENT TRIP 
TO NEW YORK AND WASHINGTON, CHANCELLERY FOREIGN 
POLICY ADVISOR LOECK TOLD ECON/COMM MINISTER THAT 
THE CHANCELLOR HAD INTENDED HIS NEW YORK ADDRESS TO 
BE A TWO-PRONGED EXPRESSION OF HIS VIEWS ON WHAT HE 
CONSIDERS THE FUNDAMENTAL ISSUES FACING THE INTER 
NATIONAL COMMUNITY, I.E., THE NECESSITY FOR 
HARMONIZATION OF US AND EEC MEASURES FOR COMBATING 
THE WORLD RECESSION AND THE DEVELOPMENT OF A NEW 
AND EFFECTIVE NORTH-SOUTH RELATIONSHIP. 

2. AT NEW YORK, LOECK SAID, THE CHANCELLOR WAS 
SPEAKING FOR A WORLD AUDIENCE WHEN HE EMPHASIZED 
HIS FIRM CONVICTION THAT THE INDUSTRIAL COUNTRIES 
MUST FIND EFFECTIVE AND PRACTICAL WAYS TO ASSIST 
THE DEVELOPING NATIONS WITHOUT DESTROYING THE FREE 
MARKET SYSTEM. LOECK ADDED THAT THE CHANCELLOR IS 
ANNOYED WITH THE DUTCH FOR THEIR EAGERNESS TO 
ACCEPT LDC PROPOSALS THAT WILL CLEARLY NOT 
CONTRIBUTE TO SOLUTIONS. THE INDUSTRIAL COUNTRIES 
ARE ALL IN THE SAME BOAT, SCHMIDT RELIEVES. AND 
SHOULD ROW TOGETHER. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BONN 16917 151837Z 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



3. LOECK SAID THAT SCHMIDT IS VERY CONCERNED AT 
WHAT HE SEES AS A PROTECTIONIST TURN IN US TRADE 
POLICY AND HAS DISCUSSED WITHIN THE GOVERNMENT 
STEPS THAT MIGHT BE TAKEN TO MAKE FRG VIEWS BETTER 
KNOWN TO USG. ACCORDING TO LOECK, THE CHANCEILOR 
IS NOT WILLING TO RELY ON EC REPRESENTATIONS 

ALONE BUT INTENDS TO MAKE BILATERAL REPRESENTATIONS. 
ECON/COMM MINISTER, DRAWING ON STATE 233115 AND 
RECENT STATEMENTS BY STR DENT AND SECRETARY MORTON, 
URGED LOECK TO PRESENT A FULL DESCRIPTION OF 
CURRENT US TRADE POSTURE TO THE CHANCELLOR SO 
THAT HE WILL UNDERSTAND ALL THE RAMIFICATIONS OF 
WHAT IS HAPPENING. 

4. LOECK EXPRESSED HIS PERSONAL DISPLEASURE WITH 
THE BRITISH DETERMINATION TO SEEK A SEPARATE SEAT 
AT THE CONFERENCE OF 27, REMARKING THAT IF BRITAIN 

HAS A SEPARATE SEAT THEN GERMANY SHOULD HAVE ONE TOO. 
HILLENBRAND 
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